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During the fiscal year which ended August 31, 
1956, our sales achieved a new high of 
$74,875,140 as compared with sales of $66,- 
661,246 for the previous year, an increase of 
$8,213,894, or 12.3%. This new sales record 
represents the twenty-seventh consecutive year 
in which sales have increased over the preceding 
fiscal year. 

Consolidated net income before taxes for the 
1956 fiscal year amounted to $3,299,659, which 
was almost 65% higher than the $2,010,127 
earned for the previous year and almost 50% 
higher than our earnings before taxes in any 
previous year in our history. Consolidated net 
income after taxes for the 1956 fiscal year 
amounted to $1,575,659 as compared with 
$960,127 for the previous year. Common 
share earnings after dividends on preferred shares 
were $1.61 per share as compared with 92 1 
per share in the preceding year after adjustment 


for a 50% common stock distribution made in 
December 1955. Dividends were declared during 
the past fiscal year on our 4J4% Cumulative 
Preferred Shares, Series A, in the amount of 
$77,756 and on our 414 % Cumulative Preferred 
Shares, Series B, in the amount of $47,856. We 
are now paying dividends on our presently out¬ 
standing common shares at the rate of 70< per 
share per year. The book value of each common 
share at August 31, 1956, was $10.03 as com¬ 
pared with $9.09, after adjustment for the above 
mentioned 50% distribution, as of August 31, 
1955. 

During the past fiscal year we closed two 
small stores and opened eleven large new stores 
in California so that at August 31, 1956, we were 
operating 123 stores. We also enlarged and 
modernized two existing stores and completely 
or substantially modernized four other existing 
stores. In addition, at August 31, 1956, we had 

































































leases on fifteen stores, three of which have al¬ 
ready been opened since that date and two of 
which are expected to be opened before Christmas 
of 1956. The remaining ten stores are in varying 
stages of planning or construction, most of which 
should be opened during the current fiscal year 
unless unexpected conditions arise. Since August 
31, 1956, we have closed one small store and 
have secured one additional lease in California. 

It is interesting to note that our Retirement 
Trust (under which, as previously reported to 
you, your Company’s annual contribution is an 
amount equal to 5% of its consolidated net in¬ 
come before income taxes) has acquired, in part 
from borrowed funds, 145,780 of our common 
shares, which represents over 16% of the Com¬ 
pany’s outstanding 900,000 common shares. All 
of the participants in the Trust recognize that 
they have a direct interest in the ownership and 
profits of the Company. This, of course, provides 


a strong incentive to growth and increased profit. 

For easier reference and comparison, we have 
included in this annual report comparative finan¬ 
cial statements showing the results of our opera¬ 
tions during the past two fiscal years and our 
financial condition as of August 31, 1956, and 
August 31, 1955. In addition, your attention is 
invited to the charts and graph on the last two 
pages of this report which show the growth of 
your Company during the last twenty years. 

I want to express my appreciation for the 
cooperation and loyalty of all of our employees 
who materially helped to make last year the best 
we have ever had in sales and profits. 

We will continue to exert every effort to 
build an organization which will be noted for 
its high level of relations with its employees 
and for its attractiveness as an investment for 
its stockholders. 


Respectfully submitted, 



H. H. Borun, President 


November 15, 1956 


THRIFTY DRUG 

AND SUBSIDI 

CONSOLIDATED BALANCE SHI 


ASSETS 


Current Assets: 

1956 

1 955 

Cash. 

$ 3,455,944 

$ 3,898,533 

United States Government securities. 

1,942,969 

1,942,969 

Accounts receivable, less reserve. 

463,719 

466,543 

Merchandise inventories, at cost, not in excess of market . 

14,975,882 

13,113,917 

Total current assets. 

$20,838,514 

$19,421,962 

Prepaid Taxes, Rent, Insurance, Etc. 

Store and Other Fixtures, Equipment, and 

Leasehold Improvements: 

$ 897,605 

$ 805,506 

Cost. 

$ 6,087,626 

$ 5,445,632 

Less—Reserves for depreciation and amortization . 

3,618,984 

3,256,888 


$ 2,468,642 

$ 2,188,744 

$24,204,761 

$22,416,212 


NOTES TO FINAN 


(1) The number of shares of capital stock authorized, issued and outstanding at 
August 31, 1956, is summarized below: 


HELD IN 

AUTHORIZED ISSUED TREASURY OUTSTANDING 

Cumulative preferred stock, par value 
$100.00, issuable in series with prefer¬ 
ences to be determined by the board of 
directors at time of issuance, subject to 
redemption through sinking funds or 

otherwise . 87,942 

Series A, 4Vl% . 17,634 835 16,799 

Series B, 414%. 11,144 - 11,144 

Common stock, par value 50 cents . . 1,500,000 900,000 - 900,000 







































STORES CO. INC. 

ry Company 

TS AUGUST 31, 1956 AND 1955 


LIABILITIES 


1 956 

Current Liabilities: 

Accounts payable. 

Accrued liabilities. 

Federal income taxes. 

Dividends payable on preferred stock. 

Current maturities of notes payable. 

Total current liabilities. 

Notes Payable (due in approximately equal annual install¬ 
ments from 1956 to 1970)—current maturities included 
above . 

Capital Stock and Surplus: 

Capital stock (Notes 1 and 3) — 

Cumulative preferred, par value $100.00— 

Series A, 4 Vl%— 16,799 and 17,855 shares out¬ 
standing, respectively.$ 1,763,400 


Series B, 414 %—11,144 and 11,752 shares out¬ 
standing, respectively. 1,114,400 

Common, par value 50 cents—900,000 and 600,000 

shares outstanding, respectively. 450,000 

Capital Surplus (representing excess of par value over cost 

of cumulative preferred stock acquired and canceled) 61,236 

Earned surplus (Note 2). 8,430,719 


$11,819,755 

$24,204,761 


:iAL STATEMENTS 

(2) Under the terms of the loan agreements, $7,163,634 of the earned surplus 
balance at August 31, 1956, is restricted against the acquisition of and the 
payment of dividends on common stock. 

(3) At August 31, 1956, the company had reserved 150,000 shares of its unissued 
common stock for sale to certain officers and employees at prices ranging from 
$5.33^3 to $10.50 a share under a stock option plan. These options can be 
exercised only by a California resident remaining in the employ of the company 
for at least nine years (ten years for options covering 135,225 shares issued prior 
to August 31, 1954) from the date of issuance, except in the case of retirement 
at or after age 65. None of these options had become exercisable as of August 
31, 1956. 



$ 5,674,863 
1,661,919 
1,450,817 
30,740 
266,667 
$ 9,085,006 


$ 3,300,000 


1 955 


$ 4,799,979 
1,545,979 
1,062,332 
32,577 
266,666 
$ 7,707,533 


$ 3,566,666 


$ 1,869,000 

1,175,200 

300,000 

49,468 

7,748,345 

$11,142,013 

$22,416,212 































THRIFTY DRUG STORES CO. INC. 

and Subsidiary Company 


Statements of Consolidated Income and Earned Surplus 
for the Years Ended August 31, 1956 and 1955 

STATEMENTS OF INCOME 


Sales and Other Store Income. 

Costs and Expenses: 

Cost of goods sold and of selling, occupancy and admin¬ 
istration, exclusive of items shown below. 

Depreciation and amortization. 

Contribution to employees’ retirement plan. 

Interest on notes payable ($147,533 and $94,938, respec¬ 
tively) and miscellaneous items (net). 

Income Before Federal Income Taxes. 

Provision for Federal Income Taxes. 

Net Income. 


1956 

1 955 

$74,982,026 

$66,759,795 

$70,959,584 

$64,166,650 

467,795 

436,094 

153,489 

105,343 

101,499 

41,581 

$71,682,367 

$64,749,668 

$ 3,299,659 

$ 2,010,127 

1,724,000 

1,050,000 

$ 1,575,659 

$ 960,127 


STATEMENTS OF EARNED SURPLUS 


Balance Beginning of Year. 

Net Income. 

Deduct 

Cash dividends— 

Cumulative preferred stock— 

Series A—$4.50 per share. 

Series B—$4.25 per share. 

Common stock. 

Stock split-up effected in the form of a 50% stock dividend 
(300,000 shares of common stock at par value of 50 

cents a share). 

Adjustment of prior years’ general taxes, net of applicable 
Federal income taxes. 

Balance End of Year (Note 2). 


$ 7,748,345 

$ 7,220,542 

1,575,659 

960,127 

$ 9,324,004 

$ 8,180,669 


$ 77,756 

$ 82,130 

47,856 

50,192 

435,004 

300,002 


150,000 

— 

182,669 

— 

$ 893,285 

$ 432,324 

$ 8,430,719 

$ 7,748,345 


The accompanying notes to financial statements are an integral part of these statements. 













































Arthur Andersen & Co. 

ACCOUNTANTS AND AUDITORS 


612 SOUTH FLOWER STREET 
LOS ANGELES 17 


To the Board of Directors, 

Thrifty Drug Stores Co. Inc.: 

We have examined the consolidated balance sheet of Thrifty Drug Stores 
Co. INC. (a California corporation) and subsidiary company as of August 31, 
1956, and the related statements of consolidated income and earned surplus for 
the year then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the accompanying consolidated balance sheet and statements 
of consolidated income and earned surplus present fairly the financial position 
of Thrifty Drug Stores Co. Inc. and subsidiary company as of August 31, 1956, 
and the results of their operations for the year then ended, and were prepared in 
conformity with generally accepted accounting principles applied on a basis con¬ 
sistent with that of the preceding year. 


Los Angeles, California, 
October 22, 1956. 


Arthur Andersen & Co. 














THE GROWTH OF THRIFTY 


SALES IN MILLIONS OF DOLLARS 



STORES AT END OF EACH FISCAL YEAR 
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YEAR 

ENDED 

UGUST 

1937 

1938 

1939 

1940 

1941 

1942 

1943 

1944 

1945 

1946 

1947 

1948 

1949 

1950 

1951 

1952 

1953 

1954 

1955 

1956 


)RES CO. INC 




AR SUMMARY 


STORES IN 
OPERATION 
AT END 
OF YEAR 


30 

33 

42 

51 

54 

58 

58 

60 

62 

64 

72 

78 

81 

85 

94 

96 

103 

108 

114 

123 


SALES 

INCOME 

BEFORE 

INCOME TAX 

INCOME 

TAX 

NET 

INCOME 

NET WORTH 
AT END OF 
YEAR 

9,980,228 

388,233 

79,676 

308,557 

1,348,993 

10,904,670 

450,040 

108,744 

341,2% 

1,575,629 

11715,054 

489,510 

92,659 

3%,851 

1,872,820 

13,033,725 

687,431 

126,604 

560,827 

2,280,542 

14,504,554 

691,676 

166,497 

525,179 

2,636,501 

17,612,620 

897,157 

389,632 

507,525 

3,067,215 

21,491,972 

1,160,108 

678,466 

481,642 

3,347 565 

24,927,637 

1,214,581 

736,724 

477,857 

3,653,624 

26,378,236 

1,496,075 

1,014,763 

481,312 

3,966,165 

33,166,160 

2,063,900 

991,754 

1,072,146 

6,069,854 

39,394,636 

1,702,894 

647,341 

1,055,553 

7,727,650 

43,627,861 

1,843,148 

697,323 

1,145,825 

8,379,744 

45,332,129 

2,040,4% 

782,709 

1,257,787 

9,314,057 

45,922,589 

1,502,861 

465,051 

1,037,810 

9,752,567 

51,080,694 

2,226,794 

1,113,178 

1,113,616 

10,290,954 

54,037,718 

960,915 

447,515 

513,400 

10,249,633 

60,571,140 

1,813,172 

929,000 

884,172 

10,541,917 

63,119,443 

1,642,544 

886,000 

756,544 

10,740,998 

66,661,246 

2,010,127 

1,050,000 

960,127 

11,142,013 

74,875,140 

3,299,659 

1,724,000 

1,575,659 

11,819,755 











